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 INDEPENDENT AUDITOR'S REPORT 
 
 
 
To the Board of Directors of the Manitoba Islamic Association: 
 
Qualified Opinion 
We have audited the financial statements of Manitoba Islamic Association (the Association), which comprise 
the statement of financial position as at June 30, 2023, the statement of operations, the statement of 
changes in net assets and statement of cash flows for the year then ended, and notes to the financial 
statements, including a summary of significant accounting policies. 
 
In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion 
section of our report, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Association as at June 30, 2023, and its financial performance and its cash flows for 
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations. 
 
Basis for Qualified Opinion 
In common with many not-for-profit organizations, the Association derives revenue which is not susceptible 
of satisfactory audit verification. Accordingly, verification of revenues was limited to the amounts recorded in 
the records of the Association. Therefore, we were not able to determine whether any adjustments might be 
necessary to revenues, difference between revenues and expenses, and cash flow from operating activities 
for the year ended June 30, 2023 and 2022, current assets as at June 30, 2023 and 2022 and net assets as 
at June 30, 2023 and 2022 and July 1, 2021. Our audit opinion on the financial statements for the year 
ended June 30, 2022 was modified accordingly because of the possible effects of this limitation in scope. 
 
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of 
the Financial Statements section of our report. We are independent of the Association in accordance with 
the ethical requirements that are relevant to our audit of the financial statements in Canada, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion. 
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal control 
as management determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Association's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Association or to cease 
operations, or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Association's financial reporting process. 
 
  



 

Auditor's Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with Canadian generally accepted auditing standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of these financial statements. 
 
As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also: 
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Association’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Association’s ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report 
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Association to cease to continue as a going 
concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 
 
 

DRAFT 
 
 
Chartered Professional Accountants 
October 31, 2023 
Winnipeg, Canada 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
For this communication, together with the work done to prepare this communication and for the opinions we have formed, if any, we 
accept and assume responsibility only to the addressee of this communication, as specified in our letter of engagement. 
  



 

2023 2022

Current assets:
Cash $ 1,082,131   $ 1,263,308   
Cash - capital projects 569,291      211,919      
Accounts receivable 164,857      55,720       
GST receivable 13,872       44,249       
Prepaid expenses 43,510       52,721       

1,873,661   1,627,917   

Capital assets (Note 3) 5,175,350   4,877,809   

$ 7,049,011   $ 6,505,726   

Current liabilities:
Accounts payable $ 177,643      $ 82,572       
Government remittances 29,538       6,039         
Deferred revenue 15,690       3,607         
Deferred contributions (Note 4) 85,175       18,530       

308,046      110,748      

Canada Emergency Business Account (Note 5) -             30,000       

Deferred contributions related to capital assets (Note 6) 3,337,475   3,187,789   

3,645,521   3,328,537   

Net assets 3,403,490   3,177,189   

$ 7,049,011   $ 6,505,726   

                                                                 Director

MANITOBA ISLAMIC ASSOCIATION

STATEMENT OF FINANCIAL POSITION

ASSETS

LIABILITIES AND NET ASSETS

APPROVED BY THE BOARD:

                                                                 Director

June 30

 

  



 

2023 2022
Revenues:

Donations, fund-raising and other revenue $ 1,821,699   $ 1,725,420   
Contributions used for assistance 637,860      217,366      
Amortization of deferred contributions related to capital assets 193,939      192,754      
Rental income 232,417      152,871      

2,885,915   2,288,411   

Expenses:
Amortization 176,273      202,629      
Assistance 251,650      474,074      
General expenses 1,570,281   656,566      
Wages and employee benefits 661,410      567,763      

2,659,614   1,901,032   

Difference between revenues and expenses $ 226,301      $ 387,379      

Year ended June 30

MANITOBA ISLAMIC ASSOCIATION

STATEMENT OF OPERATIONS

 

  



 

2023 2022

Balance, beginning of year $ 3,177,189   $ 2,789,810   

Difference between revenues and expenses 226,301      387,379      

Balance, end of year $ 3,403,490   $ 3,177,189   

Year ended June 30

MANITOBA ISLAMIC ASSOCIATION

STATEMENT OF CHANGES IN NET ASSETS

 

 
  



 

2023 2022
Cash flow from operating activities:

Cash from donations, fund-raising and other, assistance and rental $ 2,691,944   $ 2,090,638   
Cash paid to suppliers, employees and others (2,355,560)  (1,815,610)  

336,384      275,028      

Cash flow from investing activities:
Purchase of capital assets (473,814)    (56,968)      
Deferred contributions related to capital assets received 343,625      9,100         

(130,189)    (47,868)      

Cash flow from financing activities:
Repayment of Canada Emergency Business Account (30,000)      -             

Change in cash 176,195      227,160      

Cash, beginning of year 1,475,227   1,248,067   

Cash, end of year $ 1,651,422 $ 1,475,227   

Cash consists of:
Cash $ 1,082,131   $ 1,263,308   

Cash - capital projects 569,291      211,919      

$ 1,651,422   $ 1,475,227   

Year ended June 30

MANITOBA ISLAMIC ASSOCIATION

STATEMENT OF CASH FLOWS

 
 



 MANITOBA ISLAMIC ASSOCIAITON   
 

 NOTES TO FINANCIAL STATEMENTS 
  
 FOR THE YEAR ENDED JUNE 30, 2023 
 
 
1. Purpose of the Organization: 
 

Manitoba Islamic Association provides religious, social, cultural, and educational activities for Muslims in 
Manitoba.  The Manitoba Islamic Association is incorporated under the Manitoba Corporations Act and 
is a Registered Charity. 
 

 
2. Significant accounting policies: 

 
The financial statements have been prepared in accordance with Canadian accounting standards for 
not-for-profit organizations.  An assumption underlying the preparation of financial statements in 
accordance with Canadian accounting standards for not-for-profit organizations is that the entity will 
continue for the foreseeable future and will be able to realize its assets and discharge liabilities in the 
normal course of operations. 

 
The financial statements include the following significant accounting policies: 
 

 a) Critical accounting estimates- 
 

The preparation of financial statements in accordance with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and judgments that affect the 
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during the 
reported period. 

 
Accounting estimates are included in financial statements to approximate the effect of past business 
transactions or events, or to approximate the present status of an asset or liability. It is possible that 
changes in future economic conditions could require changes in the recognized amounts for 
accounting estimates. These estimates are reviewed periodically, and, as adjustments become 
necessary, they are reported in the period in which they became known. 
 
Significant areas of estimation by management include the impairment of non-financial assets, the 
useful lives of capital assets and the fair value of financial instruments. 
 
Management bases their judgments, estimates and assumptions on factors they believe to be 
reasonable in the circumstances, but which may be inherently uncertain and unpredictable. 
 

b) Revenue recognition- 
 

The Association follows the deferral method of accounting for contributions. Restricted contributions 
are recognized as revenue in the year in which the related expenses are incurred. Unrestricted 
contributions are recognized as revenue when received or receivable if the amount to be received 
can be reasonably estimated and collection is reasonably assured.  Rental income is recognized on 
a time proportion basis in accordance with the rental agreement. 
 

c) Contributed materials and services- 
 

Contributed materials are recognized when the fair value can be reasonably estimated and when 
the materials and services are used in the normal course of the Association’s operations and would 
otherwise have been purchased.  Donation, fund-raising and other revenue and general expenses 
includes $8,751 (2022 - $nil) of contributed materials.  Volunteers contribute an indeterminate 
number of hours supporting the various fundraising activities and operating programs of the 
Association. Because of the difficulty in determining the fair value, contributed volunteer services 
are not recognized in the financial statements. 
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 NOTES TO FINANCIAL STATEMENTS 
  
 FOR THE YEAR ENDED JUNE 30, 2023 
 
 
2. Significant accounting policies (continued): 
 

d) Capital assets- 
 

Capital assets are recorded at cost and amortized over their estimated useful lives, except for 
contributed assets which are recorded at fair market value at the time of the contribution plus all 
costs directly attributable to the acquisition. This requires estimation of the useful life of the asset 
and its salvage and residual value.  When a capital asset is impaired, the excess of its net carrying 
amount over the asset’s fair value or replacement cost is recognized as an expense.  As is true for 
all accounting estimates, it is possible that changes in future conditions could require changes in the 
recognized amounts for accounting estimates.   
 
The buildings are being amortized on a straight line basis over 40 years.  Building improvements are 
being amortized on a straight line basis over 10 years. Equipment is being amortized on a straight 
line basis over 5 years.  Computer software is being amortized on a straight line basis over 3 years.   

 
e) Financial instruments- 

 
Financial instruments are measured at fair value on initial recognition adjusted by, in the case of a 
financial instrument that will not be measured subsequently at fair value, financing fees and 
transaction costs that are directly attributable to its origination, acquisition, issuance or assumption. 
Transaction costs related to financial instruments that will be measured subsequently at fair value 
are recognized in net income for the period incurred.  
 
Financial instruments are measured at amortized cost. Amortized cost is the amount at which the 
financial instrument is measured at initial recognition less principal repayments, plus or minus the 
cumulative of any difference between that initial amount and the maturity amount, and minus any 
reduction for impairment.  The Association measures all financial instruments at amortized cost.  
 
The Association assesses impairment of all its financial assets, except those measured at fair value.  
Management considers whether there has been a breach in contract, such as a default or 
delinquency in interest of principal payments in determining whether objective evidence of 
impairment exists. Impairment is included in current earnings.   
 
 

3. Capital assets: 
 

Land $ $ $ $
Building
Building improvements
Equipment
Computer software

$ $ $ $

Net book value $ $

1,020,000 -            1,020,000 -            

Cost Amortization Cost Amortization

2023 2022
Accumulated Accumulated

June 30

4,585,910 1,452,421  4,532,791 1,372,756  

17,163     17,163       17,163      17,163       

1,071,954 417,908     502,924     1,464,178 
416,498   355,891     388,027    344,299     

7,503,749 2,328,399  7,029,935 2,152,126  

5,175,350 4,877,809 
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 NOTES TO FINANCIAL STATEMENTS 
  
 FOR THE YEAR ENDED JUNE 30, 2023 
 
 
4. Deferred contributions: 
 

General deferred contributions represent contributions received during the year restricted for the 
following fiscal year.  MIA School deferred contributions are restricted for use in the Association’s 
educational programs.  Wakf deferred contributions are restricted for supporting MIA Wakf Foundation 
Inc. 
 

MIA
General School Wakf Total

Balance, beginning of year $ 18,530       $ -             $ -             $ 18,530       
Amount recognized as revenue (18,530)      (71,156)      -             (89,686)      
Contributions received 50,058       95,688       10,585       156,331      

Balance, end of year $ 50,058       $ 24,532       $ 10,585       $ 85,175       

MIA
General School Wakf Total

Balance, beginning of year $ 8,500         $ -             $ -             $ 8,500         
Amount recognized as revenue (8,500)        -             -             (8,500)        
Contributions received 18,530       -             -             18,530       

Balance, end of year $ 18,530       $ -             $ -             $ 18,530       

June 30, 2022

June 30, 2023

 
 

5. Canada Emergency Business Account: 
 

2023 2022

Canada Emergency Business Account loan payable,
interest free until January 18, 2024. From January 19, 2024
to December 31, 2026 loan will bear interest at 5%. If at least
$30,000 is repaid by January 18, 2024 the remaining 25%
will be forgiven. Loan matures December 31, 2026. $ -             $ 40,000       

Forgivable portion of the loan -             (10,000)      

$ -             $ 30,000       

Year ended June 30
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 NOTES TO FINANCIAL STATEMENTS 
  
 FOR THE YEAR ENDED JUNE 30, 2023 
 
 
6. Deferred contributions related to capital assets: 
 

2023 2022

Deferred contributions related to capital assets, beginning of year $ 3,187,789    $ 3,371,443    
Deferred contributions related to capital assets received 343,625       9,100           
Amortization of deferred contributions related to capital assets (193,939)      (192,754)      

Deferred contributions related to capital assets, end of year $ 3,337,475    $ 3,187,789    

Year ended June 30

 
7. Risk management:    
 
 Management’s risk management policies are typically performed as a part of the overall management of 

the Association’s operations.  Management is aware of risks related to these objectives through direct 
personal involvement with employees and outside parties.  In the normal course of its operations, the 
Association is exposed to a number of risks that can affect its operating performance.  Management’s 
close involvement in operations helps identify risks and variations from expectations.  The Association 
has not designated transactions as hedging transactions to manage risk.  As a part of the overall 
operation of the Association, management considers the avoidance of undue concentrations of risk.  
These risks include, and the actions taken to manage them are as follows: 

 
Liquidity risk- 
Liquidity risk is the risk that the Association cannot meet its financial obligations associated with financial 
liabilities in full.  The Association's main sources of liquidity are its operations and external contributions.  
The funds are primarily used to finance working capital and capital expenditure requirements and are 
adequate to meet the Association’s financial obligations associated with financial liabilities. 

   
 Credit risk- 

Credit risk arises from the possibility that debtors may be unable to fulfill their commitments. For a 
financial asset, this is typically the gross carrying amount, net of any amounts offset and any impairment 
losses.  The Association has credit policies to address credit risk on accounts receivable, which may 
include the analysis of the financial position of the debtor and review of credit limits.  The Association 
also may review credit history before establishing credit and reviews credit performance.  An allowance 
for doubtful accounts or other impairment provisions are established based upon factors surrounding 
credit risk, historical trends and other information. No allowance for doubtful accounts has been 
recorded. 
 
 
  


